Chalered Accorrdants
New Dethi

CERTIFICATE

We have audited the accounts of FONDATION AGA KHAN, Sarojni House, 6 Bhagwan
Dass road, New Delhi-110001 (Registration No. 231650072 dated 10.01.1985) for the
year ended 31* March 2021 and examined all relevant books and vouchers and certify
that according to the audited accounts.

(1). The brought forward foreign contribution at the beginning of the year was
Rs.315,258,038.

(i)  Foreign contribution of Rs.460,587,388 (Including Interest from Bank and sale of
Fixed Assets aggregating to Rs.16,567,448) was received by the Foundation
during the year ended 31°' March, 2021.

‘(iii) The balance of unutilized foreign contribution with the Foundation at the end of
the year ended 31% March, 2021 was Rs.322,128,209/-

(iv)  Certified that the Foundation has maintained the accounts of foreign contribution
and records relating there to in the manner specified in section 19 of the Foreign
Contribution (Regulation) Act, 2010 (42 of 2010) read with rule (16) of the
Foreign Contribution (Regulation) Rules, 2011.

(v) The information furnished in this certificate and in the enclosed Balance Sheet
and Statement of Receipt and Payment is correct as checked by us.

(vi)  The association has utilized the foreign contribution received for the purposes it is
registered/granted prior permission under Foreign Contribution (Regulation) Act,
2010.

For Mehra & Sistani
Chartered Accountants

A 4 Ao

( B. S. Sistani )
Partner
Membership No.080301

UDIN: 21080301AAAAQX5172

Place : New Delhi.
Dated : 20" December,2021

Apptt. 101, I-22, Jangpura Extn. New Delhi-110014 Tel. : 24324085, 24316479, 43580293 Fax : 24326339
E-mail :info@mehrasistani.com , Web-site:mehrasistani.com
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PART | — STATEMENT OF ASSETS AND LIABILITIES
FONDATION AGA KHAN (INDIA)

STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH 2021

(In Rupee)
Particulars mﬂn. =T ) As at March 31, 2020
g e B = T Fc =
L FUNDS AND LIABILITIES
1{Reserve & Surplus 1 1,262,620,636 1,398,485,409
2|Current liabilities
(a) Other current liabilities 2 239,183,618 160,845,249
(b) Short-term provisions 3 70,800 _ -
[ JToTAL i [ L _1,501,875,054 = =W 1,559,330,658 |
1. ASSETS
Non-current assets
1|(a) Properties, plant & equipments and Intengible assets
(i) Properties, plant & equipments 4 1,139,831,132 1,191,104,742.00
(i) Intangible assets 4 56 109,206.00
(iii) Capital work-in-progress .
(b) Non-current investments
(point 4 of Significant Accounting Policies ) 5 26,007,962 26,007,962.00
2|Current assets
{a) Grants receivables 6 2,703,619 -
(b) Cash and cash equivalents 7 322,128,209 315,258,038.00
(c) Short-term loans and advances 8 8,350,187 23,176,230.32
(El_(‘)ther current assets 9 2,853,889 3,674,480.00
] TO'_I_;&L P L s ME"T B 1,59{_,'875,051 | I o = !Eﬂ,"‘ﬂﬂ@ﬂ

Significant Accounting Policies and Notes to accounts (As per Note 10)

This is the Statement of Asets and Liabilities referred to in our report of even date

. .,..nJL/ |
- (o fow
# »
Member, Nati Chief Executive Officer

For and on behalf of
M/s Mehra & Sistani
CHARTERED ACCOUNTANTS

{Sxistani

Partner
Membership No.080301

s 9 0 DEC 2021

Notes referred to above form an integral part of the Statement of Assets and Liabilities

| Committee
For and on behalf of
Fondation Aga Khan (India Branch)

For and on behalf of
Fondation Aga Khan (india Branch)



PART Il — STATEMENT OF INCOME AND EXPENDITURE
FONDATION AGA KHAN (INDIA)

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2021

(In Rupee)

Donation With Purpose
Revenue from operations
Other Income

Expenses:
Grant Expenses by Sub grantees/Project Partners
Donation to Institutions

Employee Benefits expenses

Office /Administration Expenses

Grant Expenses

project related expenses
|Insurance of Investment Properties
Lass on sale/write off of Fixed Assets

Loss on sale/write off of restricted Fixed Assets

646,912,578
15,958,763

100,743,098 212,816,945
82,864,178 164,984,816
35,489,680 29,318,586

7,904,907 14,155,632
32,956,935 21,204,283
213,010,696 288,285,779
1 3

Significant Accounting Policies and Notes to Accounts {As per Note 10)

This Is the Income and Expenditure Account referred to In our report of even date

For and on behalf of
M/s Mehra & Sistani
CHARTERED ACCOUNTANTS

-

B. S. Sistani
Partner
Membership No.080301

PLACE :

** 92 0 DEC 207

Notes referred to above form an integral part of the Income and Expenditure Account

Chief Executive Officer
For and on behalf of
Fondation Aga Khan (India Branch)

a



PART Il - STATEMENT OF RECEIPT AND PAYMENT
FONDATION AGA KHAN (INDIA)

STATEMENT OF RECEIPT AND PAYMENT FOR THE YEAR ENDED 31ST MARCH 2021

{In Rupee)
- Particulars oto o Fertheyearending arch 31,2021 | |
_ oAy 32 M . —Fe
I.|Opening Balance
Cash 95,728 87,320
Bank 312,862,310 77,036,763
Depasits 2,300,000 166,506,887
Il |Remittances from Head Office 316,688,468 604,284,561
Ill. |Grant Received 15 127,331,472 160,007,884
IV.]Interest Income(Net of TDS and accrued) 16,495,498 20,071,346
V.|Interest on Income tax refund 55,928 13,762
VL. |Other Interest 9,677 10,413
VII. | 5ale of Old Fixed Assets(net of GST) 4,388 172,185
VIIL. | GST received yet to be paid - 260,725
IX. |Miscellaneous Income 1,186 34,128
X. |Refund of Advances 5,555,061 6,770,131
XI. |Refund of Security Deposits 27,600 -
XII. |Refund of grant by NGO partners - 2,491,988
Xlil. | Income Tax refund 1,096,143 115,571
XIV: | Total Recaipts (I to XVI) [ C 782,523,459 1,037,863,664
XV. |Payment of Security Deposits 277,900 -
XVI.[Increase in paid in advance 486,539 222,465
XVIi. | Additions to Assets 2,426,627 4,403,365
XVIII. | Additions to Donor Assets 1,163,410 364,380
Advances Recoverable in cash or in kind or for value to
XIX. |be received 2,274,207 5,114,416
Grant given to Sub Grantees/Project Partners 89,255,217 198,513,452
XX.|Employee Benefits expenses 13 34,107,772 29,866,795
Other Office /Administration Expenses (Net of Payable)
XX). 14 8,325,583 14,097,203
XXII. | Donation to Institutions 82,864,178 164,984,816
XXIIl. |Grant Expenses 31,529,211 21,132,882
XXIV. |Other Project Related Expenses(Net of Payable) 207,684,606 283,790,899
XXV, |Refund of Grant . 114,953
XXVI.|Closing Balances :
Cash 119,078 95,728
194,548,144 312,862,310
127,460,987 2,300,000
E , 2 782,523,459 ) 1,037,863,664

Significant Accounting Poticies and Notes to accounts (As per Note 10)

This is the Statement of Receipt and Payment referred to in our report of even date

For and on behalf of
M/s Mehra & Sistani

CHARTERED ACCOUNTANTS A]

B. S. Sistani
Partner
Membership No.080301

259 0 DEC 2021

Notes referred to above form an integral part of the Statement of Receipt and Payment

Tl

Member, Nationpl Committee
For and on belalf of
Fondation Aga Khan (India Branch)

e et

Chief Executive Officer
For and on behalf of
Fondation Aga Khan (India Branch)




FONDATION AGA KHAN (INDIA)
Note 1 Reserve & Surplus

17 & Surplus

General Fund
Opening Balance
Less: Excess of expenditure over income

1,398,485,409

135,864,773

1,475,465,557
76,980,148




FONDATION AGA KHAN (INDIA)
Note 2 Other current liabilities

(In Rupee)
As at March 31, 2021 As at March 31, 2020

FC FC |

Head Office Account (Note 2a) 92,466,559 72,342,471
Grants received in advance(Note 2b) 128,489,508 77,266,131
Grants payable - 312
Statutory Liability 4,427,173 3,017,808
Retention Money 3,057,044 2,264,025
Expenses payable 10,743,334 5,954,502
Total 239,183,618 160,845,249




FONDATION AGA KHAN (INDIA)
Note 2(a) Head Office Account

(In Rupee)
Head b As at March 31,2021 As at March 31,2020
Head Office Account FC FC

Opening Balance 72,342,471 -
Add: Received During the year 316,688,468 604,284,561
Less: transfer to Income & expenditure account 296,564,380 531,942,090
Total 92,466,559 72,342,471
FONDATION AGA KHAN (INDIA)

Note 2(b)

i As at March 31, 2021 As at March 31,2020
‘Donors d
FC EC

Australian High Commision 23,245 1,105,143
C&A Foundation 39,345,174 56,725,321
The Carrefour foundation 1,984,865 3,860,095
The Federal Republic of Germany 262 262
STIFTUNG AUXILIUM (Porticus) - 5,645,175
The Hans Foundation 901 46,203
American Embassy, New Delhi 280,655 50,245
Bernard Van Leer Foundation 2,566,975 9,833,687
Children's Investment Fund Foundation 53,685,821 -
Collectives for Intereated Livelihood Initiatives 12,430,762 -
Laudas Foundation 9,083,653 -
Stichting Benevolentia (Managed by Porticus Asia Ltd.) 3,534,982 -
STIFTUNG AUXILIUM 5,552,213 -
Total 128,489,508 77,266,131




FONDATION AGA KHAN (INDIA)
Note 3 Short term provisions

(In Rupee)

)20

O
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FONDATION AGA KHAN (INDIA)
Note 5 Non-current investments

(In Rupee)

Opening Balance
Add: Additional during the year
Less: Deletion during the year



FONDATION AGA KHAN (INDIA)
Note 6 Grants receivable




FONDATION AGA KHAN (INDIA)
Note 7 Cash and cash equivalents

(b) Balances with banks
(i) In Saving accounts
(if) In Fixed deposit accounts
Maturity less than 12 months
Maturity more than 12 months

119,078

194,548,144

127,460,987

312,862,310

2,300,000




FONDATION AGA KHAN (INDIA)
Note 8 Short term loans and advances

(@)

(b)

(c)

(d)

(e)

red and cor

Advance to staff

Advance to suppliers/ contractors

Advance others

Advance with sub-grantees

Prepaid expenses

66,116

5,476,789

683,890

2,123,392

(In Rupee)

22,926

9,171,680

856,578

11,488,193

1,636,853




FONDATION AGA KHAN (INDIA)

Note 9

@

(b)

(©)

Other current assets

Security deposit

TDS receiveable

Interest accrued but not due
on fixed deposits

2,369,400

423,388

(In Rupee)

2,119,100

1,518,746




FONDATION AGA KHAN (INDIA)
Note 11  Revenue form operations

Grant Received
Contribution from head office

Note 12 Other income

Interest

Gain on sale of fixed assets
Grant Returned by Sub-Grantees
Miscellaneous income

T

76,448,789
298,927,304

16,586,355
4,374

1,186

114,970,488
531,942,090

15,346,701
172,117
405,817

34,128




FONDATION AGA KHAN (INDIA)
Note 11(a) Grants received

@) [American Embassy 4,926,744.00 | | 6,946,114

(b) Australian High Commission 2,441,898.00 1,001,071
(c) Bernard Van Leer Foundation 7,266,712.00 85,061
(d) Bestseller Foundation 749,633.00 .
(e) C&A Foundation - 95,585,236
(f) Carrefour foundation - 324,323
(g) Children's Investment Fund Foundation 1,007,133.00 -
(h) Collectives for Intereated Livelihood Initiatives 4,021,238.00 -
(i) Laudas Foundation 47,544,440.00 -
() Stichting Benevolentia (Managed by Porticus As 4,653,383.00 -
(k) STIFTUNG AUXILIUM 538,255.00 5,379,689
(\) The Carrefour Foundation 1,875,230.00 -
(m) The Federal Republic of Germany - 3,859,215
The Hans Foundation 1,424,123.00




FONDATION AGA KHAN (INDIA)
Note 12(a) Interest income

(In Rupee)

e

@ _ [interest 16,519,965 T 15,321,369

(c) Interest on income tax refund 55,928 13,762
e) Other interest 10,462 11,570

Note: Interest income includes interest earned on donor funds amounting to Rs.4,847,295 in year 2020-21 and Rs.
857,788 in year 2019-20.




FONDATION AGA KHAN (INDIA)

Note 13 Employee benefits expenses
A hhE For the year ending March For the year ending March
Barticulars 31, 2021 31,2020
(a) Salaries and allowances 31,992,929 23,217,326
(b) Contribution to provident fund 1,804,486 1,459,586
(c) Gratuity and superannuation 1,496,461 499,903
(d) Staff welfare expenses 155,950 438,517
(e) Staff recruitment and training expenses 39,854 3,703,254
Total 35,489,680 29,318,586
Note 14 Other office /administration expenses
(In Rupee)
T For the year ending March For the year ending March
Perticulare 31,2021 31, 2020
FC FC
(a) Rent 3,432,089 2,933,880
(b) Insurance 129,457 81,552
Repairs and maintenance
(©) Building 576,339 491,696
(d) Others 563,818 582,968
(e) Vehicle running and maintenance, 82,855 116,016
(f) Electricity and water charges 649,583 1,008,842
(8) Printing and stationery expenses 216,878 491,688
(h) Postage and telephone 498,973 678,013
() Travelling and conveyance 100,131 4,397,845
@) Auditors’ remuneration
Audit fee (including GST) 472,000 472,000
(k) Legal and professional charges 1,127,894 2,765,854
(§) Communication Expenses 31,930 135,278
(m) Interest on Statutorty Payments
GST - -
Others 17,220 -
(n) Miscellaneous expenses 5,740 -
Total 7,904,907 14,155,632




FONDATION AGA KHAN (INDIA)

Note 15 Grant received
(In Rupee)
For the year ending March]| For the year ending
31, 2021 March 31, 2020
FC FC
(a) American Embassy 4,816,460 4,396,040
(b) Australian High Commission 1,360,000 1,801,500
(c) C&A Foundation - 122,987,118
(d) Carrefour foundation 4,184,418
(e) Stiftung Auxilium (Porticus) 11,024,864
(f) The Federal Republic of Germany - 3,859,214
(2) The Hans Foundation 1,378,821 1,835,982
(h) Bernard Van Leer Foundation - 9,918,748
(i) Bestseller Foundation 749,633 -
(i) Children's Investment Fund Foundation 54,692,954
®) Cc?ll'ec.tives for Intereated Livelihood 16,452,000
Initiatives
) Laudas Foundation 39,247,946
{m) Stichting Benevolentia 8,633,658 -
Total 127,331,472 160,007,884
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Fondation Aga Khan
Financials for the vear ended March 31,2021

Note 10 - Significant Accounting Policies and Notes to Accounts

I. Background of the Foundation

The Foundation established its office in India in year 1978 to carry out its philanthropic objects
as set out in its Charter with the permission obtained from the Reserve Bank of India (“RBI”)
under section 29(1)(a) of the Foreign Exchange Regulation Act, 1973. On July 3, 1978, the
Foundation was granted registration under section 592 of the Companies Act, 1956, as a branch
of a foreign company. The Foundation is also registered under section 12AA of the Income Tax

Act, 1961.

The Foundation is registered under section 10(23C)(iv) of the Income Tax Act, 1961 for
exemption from income tax vide order dated June 3, 2010, from the Ministry of Finance,
Department of Revenue, and has necessary approvals from the Ministry of Home Affairs to
receive donations from foreign sources in accordance with the provisions of the Foreign

Contribution Regulation Act, 1976.

I1. Significant Accounting Policies

l.

Basis of Accounting

The financial statements have been drawn up on a historical cost convention using accrual
basis of accounting.

Tangible and Intangible Assets

Fixed assets are stated at cost less accumulated depreciation. Cost is inclusive of freight,
duties, levies, and any directly attributable cost of bringing the assets to their working

condition for intended use.

Individual assets received as donation/ gift are recognized in the books of account at an
amount, if any, incurred by the Foundation from its own funds for bringing the assets to their
working condition for intended use or Re. 1, whichever is higher.

The donations received in kind, except donated fixed assets, are not valued or accounted for in
the books of account,

Depreciation/ Amortization

As per the policy of the Head Office, fixed assets are depreciated on a straight-line method as
per the rates given below:

Block of Assets Rate
Leasehold improvements 20%/Period of Lease
Buildings 3.34%
Computers and Related Equipment i 33.33%

1{Page



Fondation Aga Khan
Financials for the vear ended March 31, 2021

Note 10 - Significant Accounting Policies and Notes to Accounts

Block of Assets Rate
Furniture and Fixtures 20%
Office Equipment 20%
Vehicles 25%
Electrical Installations 20%
Intangible Assets — Computer Software Over a period of 2-5 years

Full month’s depreciation is provided on additions in the month of purchase and no
depreciation is provided in the month of sale/disposal of assets.

Fixed Assets costing up to Rs. 225,000 equivalents to USD 5,000 converted into Indian
Rupees at an exchange rate prevalent at the date of implementation of Head Office’s policy,

are fully depreciated in the year of purchase.

4. Investment Properties

Long-term Investment properties (comprises of Land and Building constructed thereon) are
valued at historical cost and no depreciation is charged on such investment properties. It
includes properties gifted by individual/ corporate donors to the Foundation to carry on its
philanthropic work, which are accounted for at nominal value. The stamp duty paid in relation
to these properties and additions to a property in the nature of additional construction/
upgradation is added to the value of a property. As at year end date, advance received for sale
of properties pending signing of legal documents is shown as ‘advance received’ under current
liabilities. The gain on sale of investment properties is recorded as an income in the year of
signing of legal documents and on receipt of actual amount of sales proceeds.

No depreciation has been provided on non-current assets held as investment.

5. Grant Income

Grants sanctioned from donor agencies or Government assistance against approved programme
are accounted for in proportion to the expenditure accrued/approved. Unrealised amount of
grant and assistance is shown as ‘Receivable’, subject to certainty of realisation.

The amount of grants, against which expenditure not accrued, are carried forward as Grant
received in advance under the broad head Current Liabilities. Any advance grant is reduced
from Current Liabilities, at the time of refund of the same or at the time of future use in
accordance with the mandate of the grant agency.

Component of Grants utilised for meeting cost of capital assets against specific direction for
acquisition of fixed assets are classified under “Current Liabilities” and classified as “Deferred
Income for Capital Assets”, equivalent to cost of assets. T'his fund is reduced annually with an
amount equivalent to depreciation provided on corresponding fixed assets.

Donation received with specific purpose and general grants are recognised as an income in the
year of receipt.
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Note 10 - Significant Accounting Policies and Notes to Accounts

6. Foreign Currency Transaction:

Grants receivable and/ or grants refundable in foreign currency are stated in annual accounts at
rates prevailing at the year end. Thereafter, at the time of actual receipt/ payment, the
difference in exchange rate between the rates prevailing and rates at the end of the year, are
accounted for under the exchange rate fluctuation account.

7. Foreign Inward Remittances

Remittances received from the Head Office through normal banking channels are recorded at
the exchange rate as advised by the bank.

The remittances received from head office are accounted as income in proportion to the
expenditure accrued in accordance with letter of grant.

8. Employee benefits

a) Defined Contribution Plans

- Provident Fund: All employees of the Foundation are entitled to receive benefits under
the Provident Fund which is a defined contribution plan. The contributions are made to
a fund administered and managed by the Government of India. The contributions made
under this scheme are expensed on accrual basis.

- Superannuation: Some employees® of the Foundation are entitled to superannuation, a
defined contribution plan which is administered through Life Insurance Corporation of
India (“LIC”). Superannuation contribution is recorded as an expense in the financial
statement, on accrual thereof to the LIC.

b) Defined Benefit Plan: Gratuity

The Foundation provides annual contribution to the Aga Khan Foundation Gratuity
Trust based on independent actuarial valuation given by SBI Life Insurance Company
Limited (SBI Life), with whom Gratuity Trust is having defined benefit retirement
plan. Under this gratuity plan (which is a defined benefit retirement plan), the
contributions are made to SBI based on actuarial valuations as per Projected Unit
Credit Method. The liability for gratuity is funded annually to a gratuity fund
maintained with SBI Life. Provision is created as on close of financial year based on

independent actuarial valuation.

9. Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership
of the leased asset are classified as operating leases. Operating lease charges are recognised as
an expense in the financials on an accrual basis.
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10. Expenses

The expenses are clearly identified with the period. Such costs are regarded as ‘period costs’
and are expensed in the relevant period, e.g., salaries, telephone, travel costs, depreciation on
fixed assets etc. Similarly, the costs of the benefits which do not clearly extend beyond the
accounting period are also charged as expenses in the same accounting period. Expenses
relating to a future period are accounted for as prepaid expenses even though they are paid for
in the current accounting period. Similarly, expenses of the current year, for which payment
has not yet been made (outstanding expenses), are charged in the current accounting period.

11. Programme Implementation Expenditure:

Operational Expenditure at Spearhead terms are considered as programme implementation
Expenditure and is disclosed as a part of Programme Expenses.

12. Income Tax

The Foundation has received the approval for exemption from income tax, from the prescribed
authorities under Section 10 (23C)(iv) of the Income Tax Act 1961 from assessment year
2009-10 onwards. Accordingly, no provision for income tax has been considered necessary in
these accounts.

II1. Notes to Accounts

1. All foreign inward remittances are received exclusively in saving account
(N0.04611100011176) maintained with DCB Bank till 10" March 2021. As per directions
issued by the Ministry of Home Affairs designated FCRA account no 40069819513 has been
opened at New Delhi Main Branch of the State Bank of India on 1 1'" March 2021 and foreign
receipts have been received in the same account since then. The following are utilization bank

accounts:
S.no Bank Name Bank Account Number
1 DCB Bank Limited 04612200000019
2 DCB Bank Limited 04612200000082
3 DCB Bank Limited 21511500001632
4 Canara Bank 2518101007275
5 HDFC Bank 08661450000144
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